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Single Stop USA — Economic Stimulus

Single Stop Provides Resources to Low-Income Families in Need, Immediately Increasing Local Spending

e In the midst of the current economic downturn, more and more families are in need of the public and private
resources available to them. Single Stop USA connects low-income families and individuals with existing
benefits and services for which they are eligible including food stamps and other nutrition assistance programs,
health insurance, child care subsidies, tax credits, unemployment insurance, legal services, financial counseling
and other resources to support them during difficult times.

e These resources are available to help individuals and families — but they will only help if people are able to
access them efficiently, and they will help more when multiple benefits are accessed at the same time. The
range of public benefits and services we facilitate access to help stabilize families, especially during periods of
unemployment, and provide them with the tools they need to lift themselves from poverty and to establish
economic self-sufficiency. Because low-income families and individuals use these resources quickly, and invest
them in local communities, these critical benefits and resources also stimulate local economies.

e Last year, Single Stop USA helped 75,000 households access more than $230 million in benefits and services in
New York City alone. Single Stop USA plans to serve at least 100,000 households in 2009. With additional
support, these efforts could be expanded to serve hundreds of thousands of families in communities throughout
the U.S.

e Every dollar invested in Single Stop programs has helped bring $13 worth of benefits to families." With nearly 60
sites in New York, and 15 additional sites in New Jersey, New Mexico and California, Single Stop is uniquely
positioned to stabilize families in need and to facilitate economic growth and demand, especially in low-income
communities.

e Economists agree that providing resources for low-income families provides a stimulus to the economy.
According to the Congressional Budget Office: “The system of automatic stabilizers [such as unemployment
insurance and food stamps] built into the federal budget will act to stimulate the economy in a period of
economic sluggishness, helping to mitigate any economic downturn...The most effective types of fiscal stimulus
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people who are most likely to quickly spend the bulk of any additional funds provided to them.”?

e Arecent report from the Center for American Progress states that: “Measures designed to provide support to
those most in need serve two purposes. First, they assist people who are particularly hard hit by economic
downturn. Second, they spur demand, and do so more effectively than many other approaches to economic
stimulus.... Those most in need are compelled by their circumstances to spend the money they receive just to
obtain the necessities. Thus, while some stimulus policies face the risk that the funds dispensed will end up
getting pocketed instead of spent, producing little change in the economy, policies to help those in need face no
such risk.”?

e Robert Rubin has said: “...I think you probably also should have some measures in [an economic stimulus
package] that would also have very immediate effects such as extending the unemployment insurance time,
additional food stamps, measures of that kind that will have effect on...the demand of the economy right

»na
away.

e Federal Reserve Chairman Ben Bernanke told the House Budget Committee: “There is good evidence that cash
that goes to low and moderate income people is more likely to be spent in the near term.””

e Interms of food stamps and nutrition assistance, the Economic Policy Institute says that, “...the expansion of
food benefits would also help stimulate the economy by providing additional purchasing power to those most
likely to spend it quickly.”®

e In addition, based on analysis by the US Department of Agriculture, it is estimated that each $5 of federal food
stamp benefits generates nearly twice that in economic activity.’

e Andin terms of unemployment benefits, a 2004 study conducted by economist Mark Zandi concluded that
additional spending on unemployment insurance provides significant economic stimulus, with each dollar in
additional Ul spending increasing gross domestic product (GDP) by $1.73.2
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