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CPB Requests $40 Million in FY 2010 for Digital Conversion

The Corporation for Public Broadcasting (CPB) is requesting $40 million in fiscal year (FY) 2010 for
the continuing conversion of public broadcasting stations to the digital environment. While
virtually all of the television transmitters and many radio transmitters have been converted to
digital, this is only a part of the challenge. Continued funding is needed to convert the
approximately 1,500 radio and television translators, which relay broadcast signals to remote areas
and to support continuing conversion of radio transmitters, particularly in rural areas.

CPB has awarded grants totaling approximately $228 million to 476 public television stations for
digital conversion. As of November 2008, 355 public television stations are on air with a digital
signal. While we expect all stations to be able to comply with the FCC’s deadline for the analog
shutoff, stations will still need significant additional digital funding to truly operate in a digital
environment. On the radio side, CPB has awarded approximately $48 million in digital conversion
grants to 636 public radio stations. Over 430 public radio stations are currently broadcasting a
digital signal. CPB expects to continue funding this station transition, and has begun allowing
stations that have already converted to add services that take full advantage of their digital
broadcast capability.

However, as mentioned above, during FY 2010 we anticipate significant funding needs as the public
broadcasting system converts its translators to digital technology. The public television translator
conversion will soon be mandated by the Federal Communications Commission (FCC) and will
allow rural viewers to continue to receive programming over-the-air. CPB-sponsored research has
determined that there are nearly 1,700 public broadcasting translators (500 television and 1,183
radio) serving primarily rural populations. Converting these to digital broadcasting will cost
approximately $63 million.

While almost all public broadcasting stations will have the basic equipment enabling them to
broadcast a digital signal, in FY 2010 many of these stations will not have yet acquired additional
equipment necessary to provide more than bare bones service. During FY 2010, CPB expects to be
providing funding for equipment that will allow stations to more fully exploit the service potential
of digital broadcasting, such as broadcasting multiple streams of content, the use of digital
spectrum to deliver video to portable devices, and the ability to transmit data such as lesson plans
and large files of material to school districts, emergency responders, etc. via the digital signal.

Finally, in 2008 CPB utilized the expertise of Accenture to develop a roadmap for the “American
Archive” project, which will digitize, store and make available a treasure trove of public
broadcasting content for educational, cultural and entertainment uses. As part of this initiative,
CPB recently made available up to $3 million in station grants to restore, index and digitize public
television and radio content related to the Civil Rights Movement and World War II. We expect to
begin spending a larger amount of the digital appropriation on the Archive in FY2009, with an even
more substantial commitment of funding in FY2010.



