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Motor vehicle parts suppliers are the nation’s largest manufacturing sector and the largest
manufacturing employer in seven states. The supplier industry is a leader in the development of
advanced safety and energy efficiency technology, responsible for as much as 70% of the value-
added in today’s motor vehicles and 40% of automotive research and development. MEMA
must be a partner in the regulatory discussion impacting motor vehicles, including those under
the control of the Department of Transportation.

Fuel Efficiency

MEMA strongly supported the Energy Independence and Security Act of 2007. The members of
MEMA urge the new Administration to establish a single agency to regulate vehicle fuel
economy and greenhouse gas emissions. Furthermore, MEMA believes that any standard should
be technology-neutral and allow the marketplace to dictate which technologies prevail. This will
allow varying technologies to be available on a wide range of vehicles.

New Alternative Fuel and Safety Technologies

There is a wide range of new alternative fuel and safety technologies available to some of the
motoring public. For alternative fuel technologies, such as hybrids, MEMA supports tax
incentives for consumers to purchase motor vehicles that have these technologies to increase the
penetration of these “greener” vehicles into the fleet. For safety technologies, such as collision
avoidance systems, MEMA urges the National Highway Traffic Safety Administration (NHTSA)
to explore various ways to promote these technologies including the NCAP consumer
information program. Consumer information and tax incentives are valuable tools that provide
the motoring public with greater access to these systems.

Commercial Vehicle Safety Initiatives

Although much of the focus on new technology has been in the light vehicle arena, MEMA
would urge NHTSA to complete the data gathering and rulemakings impacting commercial
arena. These include:

» Reduced Stopping Distance
(Federal Motor Vehicle Safety Standard No. 121; Air Brake Systems)
» Roll Stability Control

Import Safety

The risks and challenges to ensure import safety in the motor vehicle parts and components
industry are focused primarily — although not entirely — on parts used in the maintenance and
repair segment of the market, generally known as the automotive aftermarket. MEMA is
committed to working with NHTSA on ongoing initiatives on safety of both regulated and non-
regulated imported products and supports the agency’s efforts to present guidelines.

Importance of Public Meetings

MEMA encourages NHTSA to reinstate its public meetings to discuss regulatory and safety
initiatives.
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Statement of Principles on Energy Efficiency

Motor vehicle parts suppliers are the nation’s largest manufacturing sector, directly employing
783,100 U.S. workers and contributing to 4.5 million private industry jobs across the country.
Suppliers manufacture the parts and develop the technology used in the domestic production of more
than 11 million new cars and trucks produced each year, as well as the aftermarket products
necessary to repair and maintain over 247 million vehicles on the road today.

Highly efficient and alternative fuel vehicles help preserve the environment and offer opportunities
for lower operating costs for consumers. To reach the goal of increased fuel efficiency, suppliers and
vehicle manufacturers continue to work together to develop the technologies and products that make
today’s and tomorrow’s vehicles more energy efficient. Our products and technologies serve the full
range of product offerings to the global vehicle manufacturers in the domestic and foreign markets.

MEMA supports efforts to improve the fuel efficiency of passenger car, light truck, and heavy
vehicles used in this country while maintaining a full range of options for the vehicle manufacturers
to achieve the ultimate fuel economy objectives. In addition, MEMA supports efforts to address
greenhouse gas emissions. MEMA encourages the Environmental Protection Agency and the

National Highway Traffic Safety Administration to work together to address these important
challenges.

MEMA supports:

* Technology neutral standards;

* Providing customers with advanced fuel-economy technologies for the full range of product
offerings produced and sold in domestic and global markets;

* One set of federal regulations addressing fuel economy standards, including tailpipe
emissions;

= Legislation replenishing funding for the Advanced Technology Vehicle Manufacturing
Incentive Program at the Department of Energy;

* Full and permanent funding for advanced research and development programs within the
Department of Energy and other agencies; and

* State inspection programs that insure steps are taken to promote the fuel efficiency of the
millions of cars currently on the road.

Furthermore, federal regulation and oversight of incentives must be applied evenly across all vehicle
classes and manufacturers, must be technologically neutral, and must not directly shift the
competitive balance among vehicle manufacturers set in the marketplace.

MEMA believes any fuel economy standard must address technological feasibility, manufacturer

cost effectiveness, operational safety, and consumer choice, as well as provide sufficient lead time
for product development.
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